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Table I: Car Manufacturers’ New Industry Type on Common Size Balance Sheet Statement, Dated March 31, 2008.

Average of Seven Years Ending March 31, 2008

Maruti
No. Description Suzuki Iran Khodro Tata Motors SAIPA Industry Type
Liabilities:
1 | Capital Shares 2.12 8.21 2.94 17.08 7.59
2 Reserve and Surplus 62.93 1.70 304 14.12 27.29
3 | Total Shareholders’ Funds (1+2) 65.05 9.91 33.34 31.20 34.88
4 Secured Loans 3.69 4.49 9.96 1.29 4.86
5 Unsecured Loans 4.90 8.64 13.82 2.04 7.35
6 Total Non-Current Loans & Liabilities (445) 8.59 13.13 23.79 3.33 12.21
7 Current Liabilities 20.96 76.84 36.99 64.12 49.72
8 Provisions 5.40 0.12 5.88 1.35 3.19
9 Total Current Liabilities and Provisions (7+8) 26.36 76.96 42.87 65.47 52.91
10 | Total Liabilities (3+6+9) 100.00 100.00 100.00 100.00 100.00
Assets:
1 Net Fixed Assets 32.94 19.11 28.84 20.39 25.32
12 Capital Work-in-Progress 1.89 11.95 7.04 - 5.22
13 Investments 22.89 17.22 18.43 27.43 21.49
14 | Total Non-Current Assets (11 to 13) 57.72 48.28 54.31 47.82 52.02
15 | Inventories 9.85 22.15 12.35 19.77 16.03
16 | Sundry Debtors 10.43 23.96 6.83 25.48 16.67
17 | Other Current Assets 0.83 - 0.02 - 0.21
18 | Cash and Bank Balance 10.84 2.81 7.21 5.05 6.48
19 | Loans and Advances 9.7 2.35 19.04 0.27 7.85
20 | Short-Term Investments - 0.45 - 1.61 0.51
21 | Total Current Assets (15 to 20) 41.65 51.72 45.44 52.18 47.75
22 | Miscellaneous Expenditure to the Extend not Written
off/Adjusted 0.63 - 0.25 - 0.22
23 | Total Assets (14+21+22) 100.2)0 100.00 100.00 100.00 100.00




Table II: Car Manufacturers’ New Industry Type on Common Size Profit and Loss Statement, Dated March 31, 2008.

Average of Seven Years Ending March 31, 2008

No. Description l;/l;r;;;: Tata Motors | Iran Khodro SAIPA In_crj;;:ry
1 Net Sales 99.68 100.00 96.34 89.64 96.41
2 Other Operating Income 0.32 - 3.66 10.36 3.59
3 Total Operating Income (1+2) 100.00 100.00 100.00 100.00 100.00
- Cost of Goods Sold:

4 Consumption of Raw Materials, Traded Goods & ... 77.63 66.53 64.2 60.95 67.33
5 Direct Manufacturing wages, over-head & Remunerations 3.54 9.50 13.82 10.97 9.46
6 Total Expenditures (4+5) 81.17 76.03 78.02 71.92 76.79
7 Less, Expenditure Transferred to Capital and Other Accounts -0.11 -1.93 - - -0.51
8 Changes in Work-in-Progress, Spares and Finished Goods -0.51 -0.40 0.68 -1.41 -0.41
9 Total Cost of Goods Sold (6 to 8) 80.55 73.70 78.70 70.51 75.87
10 | Gross Profit (3-9) 19.45 26.30 21.30 29.49 24.13
11 Depreciation 3.76 3.00 2.25 1.20 2.55
12 | Administrative and Other Expenses 4.89 7.22 0.60 1.01 3.43

13 | Selling and Distribution Expenses 441 7.00 4.32 4.00 4.93

14 | Total Operating Expenses (11 to 13) 13.06 17.22 7.17 6.22 10.91

15 | Operating Profit (10-14) 6.39 9.07 14.13 23.27 13.21

16 | Other Income 4.10 0.22 1.07 0.68 1.53

17 | Earning Before Interest & Taxation (15+16) 10.49 9.29 15.20 23.95 14.74

18 | Interest 0.48 1.92 9.16 5.35 4.23

19 | Profit Before Taxation (17 - 18) 10.01 7.37 6.04 18.60 10.51

20 | Taxation 3.22 2.06 0.23 1.07 1.65

21 | Profit After Taxation (19 - 20) 6.79 5.31 5.81 17.53 8.86

22 | Brought Forward From Previous Year’s Accounts 29.17 1.83 2.29 8.10 10.35

23 | Preceding Year Adjustments -0.01 - -1.9 -0.64 -0.64

24 | Capital Increments - - - -2.56 -

25 | Profit Available for Appropriation (21 - 22) 35.95 7.14 6.20 22.43 17.93

26 | Appropriated Profit During the Year 1.56 4.32 5.84 12.02 5.93

27 Balance Carried to Balance sheet (23 - 24) 34.39 2.82 0.36 10.41 12.00
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Tablelll: Car Manufacturers' New Industry Type, on the Ratios and Other M easurements Analysis, Dated M ar ch 31, 2008.

No. Description Average of Six Years Ending March 31, 2008 Industry
Maruti Suzuki Iran Khodro TataMotors SAIPA Type
- Liquidity Ratios:
1 Current Ratio 1.60 0.65 1.07 0.92 1.06
2. Quick Ratio 1.33 0.46 0.81 0.72 0.83
3 Amount and Trend of Net Cash Provided
by Operating Activities, in M. U.S.D. 349 597 488 517 488
4 Free Cash Flows, in M. U.SD. 120 -146 38 38 65
- Efficiency Ratios:
5 Inventory Turnover 18.98 4.76 8.61 7.27 9.91
6 Daysto Sell the Average Inventory 20 76 43 50 47.25
7 Receivables Turnover 17.57 30.75 24.40 77.83 37.64
8 Average Collection Period 22 20 17 17 19
9 Operating Cycle 42 96 60 71 67.25
10 | Total Assets Turnover 1.53 0.81 1.27 1.06 1.17
11 | NetWork Capital, In M. U.SD. 212 -1,416 136 -44 174
12 | Payables Turnover 14.39 25.82 284 188.63 57.92
13 | Payables Turnover Period 26 23 128 6 45.75
- L everage Ratios:
14 | Debtto Total Assets Ratio 0.34 0.90 0.67 0.65 0.64
15 | Debt-Equity Ratio 0.51 9.40 201 3.75 3.92
16 | Ownership Ratio 0.66 0.10 0.33 0.35 0.36
17 | Interest Coverage Retio 29.57 1.62 8.47 747 11.78
- Profitability Ratios:
18 | Percentage Changesin Net Sales 117 1.33 1.26 1.40 1.29
19 | Operating Profit Margin 0.08 0.16 0.10 0.29 0.16
20 | Net Profit Margin 0.08 0.06 0.06 0.23 0.11
21 | Returnon Assets 0.13 0.15 0.14 0.29 0.18
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A COMPARATIVE STUDY OF WORKING
CAPITAL MANAGEMENT IN INDIAN AND
IRANIAN AUTOMOBILE INDUSTRY

By: JAVAD BASIR HAGHIGHI (D.B.A./FINANCIAL MANAGEMENT)

Abstract: The Ph.D. researcher analyzed and compared the financial statements of two Indian
automobile manufacturing companies with two Iranians', through: (1) Common Size Statements
Analysis, (2) Ratios and Other Measurements Analysis. Developed and Established Validity and
Reliability of a Questionnaire. The collected data analyzed through SPSS, including: Descriptive
Statistics (Frequency, Percent, Minimum, and Maximum) and Inferential Statistics (Chi Square),
including education and total relevant experience. Conducted Depth Interviews. Provided
descriptive Analysis of the Hypotheses. Introduced A New Industry Type on the Common Size
Financial Statements, and Ratios and Other Measurements Analysis. Presented the third and final
conclusions, based on comparing the results of the financial statements analysis, with The New
Industry Types. And finally, provided Suggestions, Limitations and Suggested Scopes for Future

Studies.



